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INDEZENDENT AUDITOR'S REPORT

To Ihe Board of Dircclers
Rampart Range V eropolitan Disfrict Na, 2
Douglas Counly, Colurade

We have sudiled Lhe accorpany ng linancial slalemenls ol Ihe governreerlal acliviies anc cack migjor Tund o Rarmoarl
Range Mearopolitan Cistrict No, 2 (the Dis:rict) as of and far the year erded December 31, 2020, anc the related nates to
the linancial slalemenls, which colleclively comgrise the Rislicl's basic | nancial sla.cmenls as lislee in he lable ol
contents,

Managesment’s Responsibility for the Financial Stalemsents

Manacemert is respons hle for the praparation ard “air presertation of these financial s:atemenis in socardance witk
aecaunting principles generally accepled o lhe Uniled Slales ol Amcricy; hig incldes e cesign, implementabionr, and
mainter ance of inlerral confra| -elevan: to tke preparat an and fair presentation of financial s:atements :ka: a‘e free framr
malerial missla.cmenl, whether duc Lo Iraud o er-or.

Auditor's Respansibility

Ou’ regvonsibilily is .0 express op niors or hese linarcial slalemerls based on our avdil. We cendacled our aucil in
accardance with auditing sfanda‘ds gene-ally accepied in the United States of America, Those s:&ndards require that we
plan anc perform he zucil lo ob.gin rcasonable assarance sbou. whelhe: e | nane al glalemenls are lree [rom malc-ial
m sstatermrent,

An audil nvolves perlorming precedares Lo ablain sudil eviderce aboul 1ne ancunls ard disclosurcs in e linancial
stalemen:s, The pracedures selected depend on the aud tar's jucgmrent, inokiding the assezzment of the risks of mate-ial
m sslaler-enl ol the linancial s.alemenls, whellhier dac .o Iraud v crrar, [ making those risk asscssiments. e aadilor
considers intena| confro| rejevart to the entity’'s preparaticn and “sir presentatior of the firangia| statemen:s n arder o
cesign zudil aroceduice Lhal are approprizle in lhe circuimslances, bul nol lar the purpese ol express ng an opinion o1 e
effectiveness of the eqtity's nterna| cortral, Accordirgly, we express ra such opinion, An Audit ago ircdes evapiaiing
Lhe appropria.cness ol accounling policies uscd anc Lhe rcasonablencss of sign | carl accounling cslimales made by
manacemert, as we|| as eva|uatirg the avers|| presentaticn a® the financia| stazements,

We believe Lhal .he aud L evidence we Fave oblaineo is sullic enl and appropiizle lo providu & basis [or ou audi. apirtions,
Opinions

In oudr ovinion, he linarcial slaleimens relerrec .o gbove presenl lairly. in all mialeria | respecls. be respeclive linarcial
pasifion of the governmenta| aciivifies and each major f.und o Rarmpart Range Mefropa|tan District No 2, as of December
31, 2020, anc 1ne respeclve changes ir linanc al aosilion thereo', and Ihe budgelary co™parigon lor Lthe gereral I nd lor
the year then ended in aceo-dance with acco.unting orinciales genera ||y accepted i1 the United States of America,

Fiscal Focus Partners, LLC

5555 DTC 2a‘kway, Suite 375, Greerwood Village, CO BD111
3C03,202,°80C Office 303.237,0155 Fax  www., fpcpa.com



Other Matters
Requirad Supplementary Information

Managemert has ontitted management’s discussion anc analysis that accounting principles gencrally acceptec in tac
United States of America require -0 ba prasenied to supp kirert the oasic financial ztaterants. Such missing informaton,
although ot a part of the baslc ‘Inanclal stalemenss, 15 requirec by the Gavernmental Accounting Standarcs Board, wio
considers it to he sn essenfial part of firancial reporting for plecing the hasic f nancial statemnents i1 an appropriaze
operatanal, cconomilc, or h stor cal context. OLr oplalon on the basle finar clal statements Is not affected oy th 5 missing
infornation,

Olher Information

Ou- audi- was conducted for 1he puroose of formirg coinions cn the firancia| slatemerts that collective y comprise tie
District's baslc financlal statements. | e supplemertary normation as Isied n the takke of contents Is presentec far
purposes of legal cocrpl ance anc additional analysis and is not a required part of the hasic finarcial s:atements., T1e
supplementary Informatior Is the -esponslblilly of managemen: and was cerived fron and relates d rectly to the arderiving
accounting and other records used tc arepare the hasic firancia| statenets. The inforration has been subjected 1o the
auciting procedu-es applicc in tac audit of the basic financial s7atements and certa n additional procecures, inchading
compar ng snc reconciling such inforr-ation dieclly to the underlying acep.nting anc otner records usec tc prepara the
baslc financlal statorerts or ta the baslc T nanclal stalemen:s themsebes, anc other additichal srocedures 11 accorcance
with avdiling s:andards generally acceptec n the Uniled States of America. In our op nion, the information is fairly statec,
In all mazeral respects, In relatlon to ke basic firanclal statenrerts as a wrake.

Greenwoad Vi||age, Colorado

June 17, 2021



BASIC FINANCIAL STATEMENTS



RAMPART RANGE METROPOLITAN DISTRICT NO.2
STATEMENT OF NET FOSITION
DECEMBER 31, 2020

Goverrmentz |

Actlvitics
ASSETS
Receivable - Counily Treasdrer $ 9,761
Properly | axes Receivable 1,280,265
Tolal Assels 1,290.029
LIAEILITIES
Due to Disir et Nc, 1 Q.76
Total Licbilisies 9,764
DEFERRED INFLOWS OF RESOURCES
Praperty Tax Revenue 1,280,265
Total Deferred Inflows of Resources 1,280.265
NET POSITION
Unrestricted -
Tolal Nel Posilion $ -

Seo accompanying Notes fo Basic Financial Statements.
(1)
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RAMPART RANGE METROPOLITAN DISTRICT NO.2
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2020

ASSETS

Reseivahle - County Treasurer
Properly |axes Receivable

I olal Assels
LIABILITIES. DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES
LIABILITIES
Due to Disrot Nz, 1
Total Lishilizies

DEFERRED INFLOWS OF RESOURCES
Praparty Tax Revenues
Tolal Delerred Inllows ol Resources

FUND BALANCES
Unassigned

Tota| F.and Bajances

Total Lizbilizies, Da“erred |nflows of Resources. ard Func Baknces

There are no -econciling diferences setween tre fund bafances of
governmenlal lunds and .Fe nel pos lion ol govenr-elal aclivilies,

Seo accompanying Notes fo Basic Financial Statements.
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RAMPART RANGE METROPOLITAN DISTRICT NO.2

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
YEAR ENDED DECEMBER 31, 2020

REVENUES
Properly | axes
Specific Ownerstip Taxes
Ne: |nlerest Income
Total Revenues

EXPENDITURES
County Treasurer's Fees
IGA Reimbursement (Texes) - District No, 1
Total Experditures

NET CHANGE IN FUND BALANCES
Fund Balances - Beginnirg ol Year

FUND BALANCES - END OF YEAR

General
Furd

S 1.245,70°
108,908
16

1,352,025

18,69°
1.335,331

1,352,025

There a-e no reconcilirg d fferences between ke net change in fud bajances of
goverm™enlal lunds and ke change in rel paosilion ol govermnmnenlal aclivilies,

Seo accompanying Notes fo Basic Financial Statements.

~—



RAMPART RANGE METROPOLITAN DISTRICT NO.2
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

REVENUES
Properly | axes
Specific Ownerstip Taxes
Ne: |nierest Income

Total Revenues

EXPENDITURES
County Treasarer's Fees
IGA Reimhursamrent (Texes) - District No, 1
Total Experditures

NET CHANGE IN FUND BALANCE
Fund Balance - Beg nniny of Year

FUND BALANCE - END OF YEAR

Seo accompanying Notes fo Basic Financial Statements.

BUDGET AND ACTUAL
YEAR ENDED DECEMEER 231, 2020

Bucgel Var ance wiln
Amrpunts Firnal Budcet
Origiral and Aclal Pcsilive
Final Arrounis (Negatve)
S 12625900 $ 1245101 $ (17.489)
1°3.633 18,905 (4,725)
1,310 ‘B (1.291)
1,377,633 1,354,025 (23,508)
“8.939 18.691 248
1,358,591 1,335,334 23,260
1,377,633 1,354,025 23,6508
g - % - 3 -

(v)



NOTE 1

RAMPART RANGE METROPOLITAN DISTRICT NO. 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

DEFINITION OF REPORTING ENTITY

Rampart Range Metropelitan District No. 2 (the District), a quasi-municipal corporation, was
organized on March 12, 2001, concurrently with five contiguous digtr cts, Rampart Range
Metropolitan District Nos. 1 and 3-6, and is governed oaursian: to provisions of the Colorado
Special Districts Act (Title 32). Ir 2005, Rampart Range Metropolitan District Nos. 7-9,
(tagether with District Nos. 1-6, the Districtg), were also organ zed. The D stricte’ scrvice
area, also known as t1e R dgeGate development, is located entirely within the City of Lone
Iree (Ilhe Cily) in Douglas Counly. Colorado. The Dislricl operales under a1 Amended and
Restated Sarvice Plan approved by the City on Ap-l 19, 2005, The D stricts were
established to provide financing for the cesign, acquisition, installation and construction of
waler and irrigalion syslems, slreels, lalfic and salely conlrol, fire proleclion and
cmergency medical ecrvices, televigion relay and translator faciitics, transpartation systcms,
parks and recreation facilities, sanitation facilities, and mosguite ard pest control. District
No. 1. as lhe “Operaling Dislnc.” for Lhal porlion of RidgeGale wesl of hlerslale 25 (lhe
West Side). is responsible for managing the construction and operatian of faciitics and
services and for issaing debt of the District, and Rampart Range Meiropo Izan District Nos, 3
and 7 (together with District No. 1, the West Side Districts). District Nos. 2, 3, and 7 are tha
“Wesl Side Taxing Districts” responsible for providing the funding and tax base needed to
suppoert the debt issued by the Operating District for capital improvemen:s and coni nuous
opcrations of the West S de, Pursuant to tacir respective Service Plans, the West Side
Taxing Districts are obligatec 0 impose a Regional Improvements Mill Levy, which is
currently equdl ta 1,000 mill, a1d convey the -evenie to the City to be used for the pEnning,
constructing, or acquiring of regiona| improvemrents, As of December 1, 2019, Rampart
Rarge Metroaolitan Disrict No, 5 is now the "East Side Operating District” for thal portion of
RidgeGa.e easl of Inlerslale 25,

The Distric: follows the Govemmental Accounting Standards Board (GASB) accounting
pronouncerenls whick provide gudance lor celermining which govenmenlal adlivilies,
organizations and functiong ghould bec included within the financia| reparting cntity, GASB
prenouncements set tforth the financ al accountability of a govenmenta| organization's
elacled govemirg hody &5 lhe basic crlerion for incuding a possible componenl
governmental organ zation in a primary govenment's kgal entity, Finarcial accountability
includes, bul is nol limiled lo, appoinmenl ol a voling majorily of lhe organizalion's
govarm ng aody, abhility to impose its willor the arganization, & potertia| for the organization
to prov de specific financia| benefits or burdens, anc fisca| depencency.

The District has no cmployccs and all apcrations and administrative furctions arc
contracted.

The Digtrict is not financially accountablec for any other arganization, nor is the District a
component unt of any other primary govemmental entity, incpuding the City,



NOTE 2

RAMPART RANGE METROPOLITAN DISTRICT NO. 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The more significant accounting policies of the District are described as follows:

Government-Wide and Fund Financial Statements
Ihe governmenl-wide [inangial slalemenls include lhe slalemenl ol nel posilign and lhe
statarrert of activitias. These financial statements include all o® the activities o® the Dislrict.

The effect of inlerfund activity has been removed from these statements. Governmental
acliv lies are normally supparled ay laxes and inlergavernmen.alrevenues.

The statement of net position reparts all financial and capital resources of the District. The
dillerence aelwaen he sum ol assels and defarrad oullbws and the sum of lahiilies and
dcferred inflows is reparted as net position.

Ihe slalemenl ol aclivilies demonslrales lhe degree lg which lhe direc. and indirecl
expenses of a given function or segment are offset by program revenues. Direct expenses
are those that are clearly idertifiable with a specific function or segmeni. Program revenues
includa: 1) chargas .a cuslomears or applicanls who purchase, use, or diraclly benefil fram
goods. services or privileges provided by a given function or segment, and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
parlicular functor ar segmeanl, Taxes and alher ilems nol properly included among pragram
revenues are reported instead as generalrevenJes,

Separate ‘nancial statements are provided for governmenta| funds, Major individLual
governmental funds are reported as separate co umns in the fund financial statements,

Measurement Focus, Basls of Accountlng, and Flnanclal Statement Presentation

The gavernmeni-wide financial statements are reported using the economic resources
measuremenl locus and he acerual basis ol accounling, Revenues are recorded whien
earned and expenses are recordec when a liabiity is incurrad, regard less of the timing of
related cash flows.

Gavernnental fund financial statencnte arc reported using the current financia| resources
measLrement “‘acus and tne modified accrua | basis ot accounting , Revenues are recogn zed
as soan as lhey are bolh mreasurahle and available, Revetues are considered 1o he
availat|c when they are collectible with n the current period or saan cnough thereafter ta
pay liabilities of the current period, For this purpose, the District considers revenues to be
available if they are collectad within 60 days of the end of tha current fiscal perioc, The
major sources of revenue susceptible to accrual are property taxes and soecific ownership
taxes. All other revenue items are considered 1o be measurable and avaigbke orly when
cash ig reccived by the District, The District determined that Deve pper advances arc not
considered as revenue susceptible to accrual, Exoenditures. other than interest on
long-termn abligations, are recorded when the jabiity s nourred or the ngderm objgation
is duc,



NOTE 2

RAMPART RANGE METROPOLITAN DISTRICT NO. 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

[Continued)

The District rcparts the following major govenmentalfund:

The General Fund is ha Disrict's primary operating fund, it accounts for all financial

resources of the general government. except those required to be accounted for in
anolher ‘und.

Budgets

Ir aceordance wilth Ike Slale Budgel Law, lhe Dislricl's Board ol Direclors hakls public
hearings in the fall of sach year ta approve the bhudget and appropriate the funds for the
ensuing year. The aopropriation is at the total fund expenditures kvel and lapses at year-
end. The Dislricl's Board aof Diraclors can modily lhe hudgel by line ilem wihin the Lalal
appropriation without natification. The appropriation can only be modified upon comp lction
of notification and publication requirements. The budget includes each fund on its basis of
accounting Linless otherwise indicated.

Propertv Taxes

Properly laxes are leviec by Lhe D slicl’'s Board of Direclors, The levy is basad on assessead
valuations determined by the County Assessor generally as of January 1 of eaclk year. The
levy is normally set by Decernber 15 by certification to the County Cormmissioners 1o put the
tex lien on the individual propettias as of January 1 of the following year. The County
Treasurer collecs the determined taxes durng the ensuing cakendar year, The taxes are
payable by Ap-l orilin equal inslalimenls, &l The laxpayer's eleclion, ir February and June,
Dclinquent taxpayers arc natified in August ard, gcncrally. sale aof the tax fcns an
delinguent properties are held in November ar December, The Counly Treasurer remis the
lzxes collec.aed monthly Lo the Dislricl,

Property taxes. net of estimated uncolectible axes, are recorded initially as a deferred
inflow ol respurces in lhe year lhey are kvied anc measurable, | he delered properly lax
revenues arc recorded as revenuc in the year they arc available or colliected,

Payment to City of Lone Tree

Pursaant to the Amended and Restated Scrvice Plan, which is dated Aprl 19, 2005, the
District is required to impose a 1,000 mill levy. the Regional Improvements Mi|l Levy, and
sulhmit the ravenue from that |evy ta the City to be used n planning, designing, constructing,
installing, acquiring. relocating, redevejoping aor financing regonal improvements as
determined by the City. This obligaion will remain in effect unli| t1e District dissoves or unti|
recoipt of wrtten notice from the City indicating that the revenue s no onger required,
Property taxes from the Contractual Obligations mill evy (1.000 mil) are transferred to
District No, 1 ard have been turther transter-ed by District Na, 1 1o the City in accordance
with this scrvice plan provision,




NOTE 2

RAMPART RANGE METROPOLITAN DISTRICT NO. 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Referred Inflows of Resources

Ir addilion Lo liabililies, Lhe s.alamenl of nel pasilion reporls a separale seclion ‘or delerrad
inflows of rcsaurces. This scparate financial statcrment clement, deferred inflows of
resources, represenls an acquJisilior ol nel posilion Iha. apples o a lulure ceriod and so will
not be recognized as an inflaw of resourcas (revenue) until that time, The District has ane
item that qualifies for reporting in this category. Accardirgly. the i-em, dcferred property tax
revenus, is deler-ed and reangnized as an inflow of resaurces in Lhe period I1al the amaunl
bccamres available,

Rauity

Net Pasition

Far gavernmen:-wide cresenation purposes, when ooth resricted and unrestricted
resources a-e available lor use, il is lhe Dislricl's praclice 1o use reslricled esourges lirsl,
then unrestr cted resources as they are necced.

Fund Balance

Fund balance for govenmental funds should be reported in classifications that camprisc a
hierarchy based on the extent to which the govemment is bounc to honor constraints on the
spacific purposes for which spending can occur, Gavernirenzal funds report ua to five
classifications of fund oalance: nonspendab. resftricted, committed, assigned, and
unassigned, Because circumstances differ among govemments, not every government or
cvary govermmental fund will present a |l of these components, The following clssif cations
describe the relative strength of the spending constrairts:

Nonspendable Fund Balance — Tha portion of fund baknce that cannot ba spent
because it is eitrer not in sperdabk form (such as prepaid amcunts or inventory) or
legally or conlraclually requirec lo be mainldgined inlacl,

Restricted Furd Balance — The portion of fu1d bapgnce that is constrainec to being used
lor a specific purpase hy exlernal parlies (such as bondhcliders). aonslilulional
provisions, ar chabling |cqgislation,

Commified Fund Balance — The porlion ol ‘und haknce Lhal can only be used flor
spccific pusposes pursuart to constraints imposcd by formal action of the govermment's
highest |eve| of decision-making authority, the Board of Directors, The constraint may be
removed or changad only through farma | action of the Board of Diractors,

Assigned Fund Balance — The portior of fund balnce that is constrainec by the
govemment's irtent to be uscc far specific purposcs. but is neither restricted nor
committed, Intent is expressed by the Board of Directars to be used for a specific
purpose, Constrairts imposed on the use of assigned amounts are maore easily removed
or modificd than thosc imposcd an amounts that arc clssificd as committed,



NOTE 2

NOTE 3

RAMPART RANGE METROPOLITAN DISTRICT NO. 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Equitv (Conti )
Fund Balance (Conlinued)

Unassigned Fund Balance — The res dual portion of fund ba knce that does not meet any
of the criteria described above.

K more than one classification of fund balknce is available for use when an experditure is
ingLrred, il is the Dislrigl's praclice 1o use lhe mosl reslriclive classilicalion lirsl.

CASH AND INVESTMENTS

Deposits with Financlal Institutions

The Colorado Public Degosit Protecton Act (PDPA) requires that all units of local
aovemmenl deposil cash ir eligible public deposilories. Figibilly is celermined by slale
regulators. Amounts on decpoasit in cxcess of federal insurance levels must be collteralized.
The elig ble collateral is determined by the PDPA. PDPA allows the institution to create a
single eollateral pool far all public funds. Tre poolfor all the uninsured pualc deposils as a
group is to be maintained by another institution or hekl in trust. The market value of the
collateral must be at [east 102% of the aggregate vninsured deposits,

The State Commissioners for banks and financia| services are required by statute to monitor
lhe raming ol eligible deposilories and lar lhe reporlng ol lhe uninsured deposils and
assets maintained in the collateral poois,

Al December 31, 2020, Lhe Dislricl had na cash deposis,

Investments

Ihe Dislricl has nol adopled a lomnal inveslmenl policy; however, he Dislricl lollows slale
statutes regarding investmerts,

The Dislricl generally limils ils corcenlralion al investmeanls Lla Lhose which are heleved Io
have mirimal creditl risk, minimal interest rate risk and no foreign currency r sk, Adcitionally,
the District is not subject to coacentration risk or investment custodial risk discsure
requirements lor inveslmenls Lhal are in Lhe possession 0" anolher parly,

Colorado revised stawtes |imit investment maturities to five years or less unss formally
approvad by the Board of Directors, anc such actions ara generally assaociated with a dabt
service reserve ar sinking fund requirements,



RAMPART RANGE METROPOLITAN DISTRICT NO. 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE3 CASH AND INVESTMENTS (CONTINUED)

Investments (Continued)
Coloado slalules specily inveslmenl instruments meeling delinaed ralirg and risk crileria in
which local govermments may invest whick include:

Obligztions of the United States, cartain U.S, government agency gacurities and
securities of the Word Bank
. General abligalion and revenae bonds of US. bealgovernmenl enlilies
. Ceortain ccrtificatcs of participation
. Certain securities lending agreemen:s
. Bankers' acceplances ol cerlain hanks
. Commercial paper
Written repurchase agreements and certain reverse repurchase agreements
collaleralized by cerlain aulhorized securilies
Certain money market funds
Guaranteed investrment contracts
Lacal govammanl inveslment poa ks

As of December 31, 2020, the District Fad no investments.

NOTE4 DEBT AUTHORIZATION

On November 7, 2000, a majo-ity of the District's qualified e lpctors authorized the issuance
of indebtedness in an amount not to exceed S882,250.000 at an interest rate not to exceed
18% per annum, On May 1, 20041, lhe Disricl's eleclors aulhorizad lha issuance ol
additional indebtedincss in an amount nat 10 exceed $882.250,000 at an interest rate not to
exceed 18% per annum, A\t December 31, 2020, the District had authorized but urissued
indebledness ir Lhe lollow ng amaunls allocaled lor Lhe [ollowing purposes:

A.thcrizee at
May 4, 2002

Aut-orized ai

Novemher /, 2000 I ctal

Elcclon Elcclicn Aulrariccd

Err erge-cy Mec ca| Fscilizies

and Fire Proleclionr $ *4,700 300 S 12 700,000 5 29,4CC.000
Parks and Recreation 274,/70.000 217.170,000 A28,51C,000
Sanilary Sower (|~¢ndes Slornr) *26,030.000 176,030,000 252,CEC,000
Strees 306,920,000 306,920,000 613,84C,000
lelevis on 1R8lay and | ranslat on Sysem “4,700.000 12,700,000 29,4CC,000
Trafic and Safety Co~1ro| 22,050,000 22,050,000 44, 1CC.000
I “ansporation Sysierr “4,/00.000 1£. 700,000 29,4CC,000
Wale- Fadi| lics 68,630,000 168,580,000 337,2¢C.000
Eleciicn Aut-crization Totals ¥ 882,250,000 S 882,250,000 S 1,754,5CC,000

Servee Plan Deol “crals

§20,CCC.000




NOTE 4

NOTE 5

NOTE 6

RAMPART RANGE METROPOLITAN DISTRICT NO. 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

DEBT AUTHORIZATION (CONTINUED)

Pursuant to 1he Amended anc Res:ated Service Plan dated April 19, 2005, the District is
limited to issuing $500,000,000 in total debt, regardices of individual debt category linc
amounts. In add tion, the maximum debt service mill levy far the District is 50 milk, as
adjusted for changes in the ratio of actual value to assessed value of property withir the
District.

Ihe residenlial assessmen. ra.e changed [rom 7 20% 0 7.15% for assessed valualions
certtified in 2019, The District's sevice plan imitation of 50,000 mills could be incraased ta
53.537 mills.

Az of December 31, 2020, the District had nos issued dcbt for the purposes listcc above,

In Lhe lulure, Lhe Dislncl may issue a corlion ar all ol the remaining auhariced bul anissued
general obligation debt for pumposcs of providing pubic impraoverments to support
development as it ocours within the District's service area; however, as of the date of tnis
audit, tha amount and timing of any debt issuarce is 1ot detarminabla.

RELATED PARTIES

The developer of the property which constitutes the Districts is RidgeGate Investmerts, Inc,
(Developer), Certain members of the Board of Directors of the District are employees,
owners, or othcrwise assaciated with the Developer, and may have canficts o inwerest in
dealing w th the District,

AGREEMENTS

District Facilities Canstruction and Service Agreement

On Junc 1, 2001, the District cntered into an intergavernmental ag-cecment with District
No. 1 to coordinate the construction, operation and maintenance, and financing of faciities
that are intended to benefit both the Ristrict and Nistrict No, 1, On Apri] 30, 2007, this
agrececment was rcplaced with a Sccond Amended and [Restatec District Faciftics
Construction and Service Agreement among District Nos, 19 (Master IGA). On
Decernber 1, 2019, Ihe Masle- IGA was amended by lhal cerlain Firsl Amendmen., which
removed Rampart Range Metropalitan District Nos., £, 5, 6, 8. and 9 (the East Side Districts)
trom the Master IGA (West Side Master IGA), The West Side Master ICA is now among only
lhe Wesl Sida Dislricls, In accordance wilh he Wasl Skle Mesler IGA. as ha Operaling
District, District No, 1 agrees to construct. manage the financing, operate, and mairtain the
public facilities and services, As one of the West Side Taxing Districts, the District wi|| pay a||
costs ralated to the construction, aperation, and maintenance of these facilitias and
scrvices, Pursuant to the West Sdc Masler IGA, the District agrees to pay its respective
share al Ihe cosls of lacililies and services provided by Dislricl No, 1,
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RAMPART RANGE METROPOLITAN DISTRICT NO. 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE6 AGREEMENTS (CONTINUED)

Pledde Aareements

On April 30, 2007, 1ne Dislricl enlered inlo an Operalions Pledge Agreemenl wilh Dislricl
No. 1 wherchy the District agreed to imposce an operations mill levy in amounts determined
as necessary by Dislrigl Ng. 1 in order lo pay lhe Dislricl's proporlionale share of
administrative and operatians and maintenance costs associated with servicas proviced by
District No. 1. During 2020, the District received and reimbursed to Distrct No. 1 a total of
$237,7/1 [ram Lhe aperalions mill levy and $23,33/7 [rom specilic ownersnip laxes (or ils
propertionate sharc of the adminigtrative anc opcrations and maintcnance costs,

On Oclober 24, 2017, Dislricl No. 1 issued lhe Ramparl Rangae Melropolilan Dislicl No, 1
Limited Tax Supported and Special Revenuc Refunding and Improvement Bonds, Scrics
2017 (2017 Bends). with @ par amount of $184,020,000, and wit1 the original issuance
premiurm on lhe 2017 Bands, a lo.al band proceeds amounl ol $1925.651,882. | he proceeds
of the 2017 Bonds were used to receem and refund the outstanding Series 2013A and
20138 Loans with U.S. Bark Natienal Asseciation, the outstanding senior debt ot District
No. 1, Lthe lerminalion lee on lhe associa.ed swap, lhe Seres 2010A Bond held by lhe
Developer. with the remaining portion being used to redeem all outstanding Developer
advances from the Capital Funding and Reimbursement Agreement — West Side. In
addilion, praceeads of Lhe 2017 Bonds were used .0 lund a Debl Service Reserve Fund of
$10.974,000: to fund @ new money Project Fund of $3.480,000 for all remaining West-Side
irprovemenl cosls; and lo pay all rekled cosls of issuance, Finally, cumrenl and relained
Plecged Ravenues released from the refunding of tne Senes 2013A and 20128 Loars wera
used to repay all outstanding inerest and all principal, except $362,868. of the Series 2013B
Bond neld ay Lhe Daveloper, Since Lhal lime, parl ol he excess 2018 Pledgad Revanues nol
nceded ta pay the debt scrvice requircments of the 2017 Bonds during 2018, were uscd to
repay all the outs:anding interest and principal of the Series 20138 Bond heg by the
Devalope~ on Seplemher 18, 2018,

Ir conjunctior with the issuance of the 2017 Bonds, tre District, District No. 1 and District
No, 7 also enlered inlo a “Ihird Amended and Reslaled Capilal Pledge Agreemenl” daled
October 1, 2017, for the repayment of the 2017 Bonds, Pursuant to the Third Amendec and
Restated Capital Pledge Agreement, the District ag-eed 1o p ledge certain revenues to repay
lhe 2017 Bonds and any addilional bonds aulhorized lhereundar &nd issued by Dislricl
No. 1. Pledged Revenues include the District’'s covenant to levy the requ red mi|l levy, but
not ir excess of 50 mills, as adjusted for changes in he rativ of actua| vaue to assessed
value of propea-ly, on all laxable proparly wilhin the Dislricl, nel of reasonable operaion and
maintenance costs incurred by the District, and a portion of the speciic ownership taxes, of
whichk same or all of Ihese revenues are lurhe- pledged lowards Ihe payment of Dislricl
No. 1's debt obligations, seniar of wnich are the 2017 Bonds ,

On May 14, 2019, Dislricl No, 1 issued ils Subordinale L miled Tax Supparled and Special
Revenue Loan, Scries 2019 in the par amount of $9,200,000 (2019 Loan). The 2019 Loan
proceeds were used: (i) to fund the Reserve Fund, (ii) for the re mbu-sement of certain
projecl cosls relaled lo Lhe conslnuclioan of lhe Sky Ridge Bridge, and (i) lo pay lhe
igsuancc costs of the 2019 Loan, The 2019 Loan is payablc from thc samc Picdged
Revenues of District No, 1 remaining after payment of the 2017 Bonds,
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NOTE 7

NOTE 8

RAMPART RANGE METROPOLITAN DISTRICT NO. 2
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; thefts of, damage to, or
destructian of asscte; errors or amissions; injurics ta employeces; or acts o God.

The District is a member ot the Cobrado Soecial Districts Property and Liavility Pool
(the Poal). The Pool is an organization crcated by intergovernmental agreecment to provide
property, liability, public officials™ liability, boiler and machinery and wokers compensation
coverage lo i.s members. Sellled claims have 10l exgeeded lhis coverage in any of lhe pasl
three fiscal years,

The Dislrigl pays annual premiurms o Ibe Pool Tor liabifly, properly and publc olfficials’
liability coverage. In the cvent aggregated losses incurred by the Pool exceed anounts
recoverable tfraom reinsurance contracts and funds accumu lted by the Poal the Pool may
require additional conlnbilions from Lthe Pool members, Any excess [unds waich the Pool
determines arc not necded for purpoges o the Poal may be retumed 10 the members
pursuant to a distribution farmula,

TAX, SFENDING AND DEBT LIMITATIONS

Article X, Saction 20 of the Colarada Canstitution, common ly known as the Taxpayer's Bil| of
Rights (TABOR). contains tax, spending, -evente and debt |mitations which apply to the
State of Colorado and all jocal govemments,

Spending and revenue |imits are detemmined based on the prior vear's Fiscal Year Sperding
adjusled for allowable increases based upon infglion and jocal growlh, Fisca| Year
Spanding is genenally defired as expenditlres pls reserve increases with certain
exceptiors, Revenue in excess of the Fisca| Year Spending limit must be refunded unjess
Ilhe valars approve relenlian al such revenue, The Dislrcl volers approved an eleclion
quecetion i1 2000 to remove limite on the amount of revenue, cxcluding revenucs generazed
tramr ad valorem taxes, the Dislrict is allowed to -eta n,

TABOR rcquircs [acal governments to cstaaish Emergercy Rescerves, Taese rescrves must
be al |easl 3% al Fiscs| Yea Spending (excudirg bonded debl servige), | oca|govemmenls
are not allowed to use the Emergency Reservas to compansate for economic conditions,
revenue shortfalls, or salary or benefit increases, All revenues of the District are transferred
to District No, 1 pursuant to the West Side Mas:er IGA; therefore, Distric: No, 1 has
cstablished the Cmergency Reserves “or all o the West Side Districts,

On May 4, 2004, D strict voters passed an election guaestion w increase property taxes
S500,0CC annually, without imitation of rate, to pay the District's administrative, opcrational
and maintenance costs,

Tne District's maragement belicves it is in compliance witn the provisions of TABOR,
However, TABOR is complex and sJtject to interpretation. Many of the provisions, inciding
Ilhe inlerprelalion af haw o calculale Fiscal Year Spending inils, will require judicial
intcrpretation,
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RAMPART RANGE METROPOLITAN DISTRICT NO.2
SCHEDULE OF ASSESSED VALUATION, MILL LEVY, AND PROFERTY TAXES COLLECTED
DECEMBER 31, 2020

Priar
Year Assessed
Val,ation “or Perceni
Year Ended Camert Year Mills Total Property Texes Colleced
Lecember 31 | ax Levy Levied Levied Collecled lo Levice
2016 S 22711,210 16000 § 1,030,977 $ 1.030918 100.00 %
2017 22.505,” 60 46.000 1,035.237 1.035,238 100.00
2018 23,202,210 48.000 1,142,506 1,142,5C7 100.00
2019 23.7 5,060 18,000 1,125,890 1,125,521 2997
2020 25.767,” 30 49,000 1,262.590 1.245,1C1 98.61
E=t mated far
lhe Year Erding
December 37,
202 8 26,127,850 49000 $ 1,230,264

NOTE: P-cperty 1axes shown as collected in any ore year inclade collection ¢ delirquert property
laxas cr abalements of properly laxes assessed in prior years. This presenlalion cocs ne. allemal
to identify specific years of assessment,



